CHAPTER II
EMPLOYMENT AND UNEMPLOYMENT IN RELATION TO THE MONEY
WAGES BILL APART FROM REFLEX EFFECTS OF CHANGES IN
MONEY WAGE RATES ON THE MONEY WAGES BILL
§ 1. with these preliminaries we have now to study the way
in which the size of the money wages bill per would-be wage-
earner and variations in it are liable in different circumstances
to effect the scale of employment and unemployment. To
avoid continual repetition of the words " per would-be wage-
earner " I shall phrase my discussion in the language that
would be appropriate if the number of would-be wage-earners
were fixed. Every proposition announced for that case in
terms of the money wages bill is true also for the more general
case, provided that we substitute for money wages bill money
wages bill per would-be wage-earner. In this chapter reflex
effects of changes in the money rate of wages on the money
wages bill will be ignored, the discussion of these being re-
served for the chapter that follows.
§ 2. Four situations have to be distinguished, in which
respectively the money wages bill is supposed, first, to be
stationary ; secondly, to fluctuate about a stationary centre ;
thirdly, to trend progressively upwards ; fourthly, to trend
upwards with fluctuations about the trend. In this discussion
I shall ignore the fact that labour embraces work-people of
many different kinds and qualities, split up among occupa-
tions between which movement is obstructed ; thus assuming,
in effect, that it is homogeneous and perfectly mobile. For
my present purpose the complications which would be intro-
duced if these assumptions were removed are of secondary
importance.
§ 3. Let us consider first a stationary wages bill. If work-
people competed against one another for jobs in a thorough-
going way money wage rates would so adjust themselves to
the money demand in each several occupation that everybody
seeking work would be able to obtain it. For, so long as
anybody was out of work, his presence would exercise a down-
ward pressure upon wage rates. In these conditions the size
of the aggregate money wages bill would have no significance
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